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I Registration Report 

The 1995 Master Roll of Attorneys contains the names of 67,l2l attorneys, as of October 31, 1995, after 
which date the Commission begins the 1996 registration process on November 1. That total does not include 
the 1,904 attorneys who first took their oath of office in November or December, 1995. The total number 
of attorneys licensed to practice law in Illinois for 1995 reflects a3%o increase over 1994, and represents 

overall a 40o/o increase in the total number of attorneys registered since 1985. 

Chart A shows the trends in the Illinois bar admissidns over time and r€flects the number of new 
attorneys admitted during five-year intervals, as well as the ratio of males to females admitted in each 

interval since 1960. The chart shows significant increases in admissions beginning in 1975 and a steady rise 
in the proportion of new admittees who are women. 

Chart A: Trends in lllinois Bar Admissions 
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The breakdown of presently licensed lawyers by year admitted and gender follows the same trend 
(Chart B). Over 70Yo of the lawyers registered in 1995 were admitted in 1975 or after, and the 
percentage of women increases steadily for each group most recently admitted. 

Chart B: Dates of AdmissionforAttomeys Registered in 1995 
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------------------------------------------------------------------------------------------

Chart C shows further demographic information for lawyers registered in 1995 and Chart D 
shows the breakdown by the registration categories set forth in Rule 756. 

Chart C: Age, Gender and Years in Practice for Attorneys Registered in 1995 
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Chart D: Registration Categories for 1995 
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Charts E and F show the distribution by 
Judicial Circuit and by County of the 51,212 
registered attorneys who report a principal 
business address in Illinois. 

In addition to the 9,575 attorneys who pay a 
reduced fee because they neither practice nor 
reside nor are employed in the state, another 6,335 
attorneys report a business address outside Illinois 
but register to be able to practice in Illinois. 
Those 15,910 attorneys are not included in Charts 
EandF. 

Chart E: 	 Registration By Judicial Districts 
for 1995 

Chart F: Registered Attorneys by County 
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IL Report on Disciplinary Matters and 
Non-Disciplinary Action Affecting 
Attorney Status 

A. Investigations 

During 1995, the Commission docketed 6,505 
investigations involving charges against 4, 158 
different attorneys. This means that about 7% of 
the registered lawyers became the subject of a 
complaint in 1995, a figure which is consistent 
over the past three years. Charts 1 and 2 report 
the classification of investigations docketed in 
1995, based on an initial assessment of the nature 

of the misconduct alleged, if any, and the type of 
legal context in which the facts apparently arose. 

As with prior years, the three areas ofpractice 
most likely to lead to a complaint of attorney 
misconduct are domestic relations, tort, and 
criminal law. Similarly, the violations most 
commonly reported track those for prior years: 
neglect of the client's cause, dishonest conduct, 
and failure to communicate with the client, which 
account for nearly one-third of all types of 
misconduct alleged. Most classifications showed 
little change over 1994. 
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Chart 2: Classification of Charges 
Docketed in 1995 by Area ofLaw 
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If an investigation fails to reveal provable 
misconduct, the Administrator will close the 
investigation. If an investigation produces 
evidence ofmisconduct, the case is referred to the 
Inquiry Board. The Inquiry Board operates in 
panels of three, composed of two attorneys and 
one nonlawyer, all appointed by the Commission. 
An Inquiry Board has authority to vote a formal 
complaint if it finds evidence to support a charge, 
to close an investigation if it does not so find, or 
to deter the investigation and place an attorney on 
supervision under the direction of the panel 
pursuant to Commission Rule 108. The 
Administrator cannot pursue formal charges 
without authorization by an Inquiry Board panel. 

) 

Comparatively few investigations result in the 
filing of formal charges. Charts 3 and 4 show the 
number of investigations docketed and terminated 
during 1995, and the type of action which 
terminated the investigations. Chart 5 shows the 
number of investigations docketed between 1985 
and 1995. 

The number of new investigative files (6,505) 
docketed during 1995 was down slightly from 
new files docketed during 1994. That, along with 
caseload efforts by the staff, reduced the pending 
investigative caseload by nearly 300 files at the 
end of 1995. 

Chart 3: Investigations Docketed in 1995 
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Chart 4: Action Concluding Investigations 
in 1995 

Chart 5: 	 Trend ofInvestigations Docketed 
1985 -1995* 
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*The figures for 1985 through 1991 are estimates of the number of 
investigations docketed per attorney because this method of 
counting a separate investigation for each attorney first commenced 
in 1992. 

B. Hearing Matters 

Once an Inquiry Board panel authorizes the 
filing of charges, a formal complaint setting forth 
all allegations of misconduct pending against the 
attorney is filed, and the matter proceeds before 
the Hearing Board. The Hearing Board functions 
much like a trial court in a civil case and is 

comprised of three panel members, two lawyers 
and one nonlawyer, appointed by the 
Commission. Upon filing and service of the 
complaint, the case becomes public. In addition 
to complaints alleging misconduct filed pursuant 
to Supreme Court Rule 753, and complaints 
alleging conviction of a criminal offense under 
Rule 761 and reciprocal discipline under Rule 
763, the Hearing Board also entertains petitions 
for reinstatement pursuant to Rule 767, petitions 
for transfer to inactive status because of 
impairment pursuant to Rule 758, and petitions 
for restoration to active status pursuant to Rule 
759. 

Chart 6 shows the activity before the Hearing 
Board in 1995. Filings were comparable to 1994, 
but by increasing the matters resolved, the 
Hearing Board reduced the number of pending 
cases to 82 at the end of 1995 compared with the 
106 pending cases at the close of 1994. 

Chart 6: 	 Matters Before the Hearing 
Board in 1995 
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Charts 7 A and 7B show the types of misconduct alleged in the 99 disciplinary complaints filed during 
1995 and the areas of practice in which the alleged misconduct arose. In large part, the categories most 
frequently seen in formal charges track the categories most frequently seen in clients' complaints, as reported 
in Charts 1 and 2. 

Chart 7A: Area ofLaw Involved in Complaints Filed Before Hearing Board in 1995 

Chart 7B: Types ofMisconduct Alleged in Complaints Filed Before Hearing Board in 1995 

) 
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Chart 8 shows the type of action by which 
the· Hearing Board concluded the 137 cases 
terminated during 1995. 

Chart 8: 	 Actions Taken by Hearing Board 
in Matters Terminated in 1995 

C. Matters Before the Review Board 

Either the respondent or the Administrator 
can file exceptions as a matter of right from 
the recommendation of the Hearing Board. 
Those exceptions are heard by the Review 
Board consisting ofnine lawyers appointed by 
the Supreme Court, who sit in panels of three. 
The Review Board entertains briefs and oral 
argmnents, and then issues a report and 

recommendation affirming, modifying or 
reversing the recommendation of the Hearing 
Board. The Review Board can also dispose of 
a case by approving the filing of a petition for 
discipline on consent pursuant to Rule 762(b). 
Chart 9 shows activity at the Review Board 
during 1995. 

Chart 9: 	 Trend of Matters in the Review 
Board in 1995 

D. Supreme Court- Disciplinary Cases 

Only the Supreme Court has authority to 
sanction attorneys for misconduct, except for 
a Board reprimand which can be imposed in a 
disciplinary case without order of the Court. 
The Hearing Board and Review Board reports 
are recommendations to the Supreme Court. 

During 1995, the Court entered 148 
sanctions against 147 attorneys, topping the 
prior record of 132 sanction orders entered in 
1989, a year when many Operation Grey lord
related orders were filed. Chart 10 reflects the 
nature of the orders entered. 
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Chart 10: Disciplinary Sanctions Ordered 
by the Supreme Court in 1995 
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Of the 148 sanctions entered, 68 of those 
were entered pursuant to consent petitions by 
the Supreme Court in 1995. 

Ofthe 54 disbarments entered in 1995, 34 
were disbal:ments on consent. The Court also 
approved another 34 petitions for discipline on 
consent involving lesser sanctions, more than 
twice the number entered in 1994. 

Chart 11: Consent Petitions Allowed by the 
Supreme Court in 1994 and 1995 

During 1995, the Court heard arguments 
and issued an opinion in one disciplinary case: 
In re Douglas Wayne Smith, 168 111.2d 269, 
659 N.E.2d 896,213 Ill.Dec. 550 (1995). The 
attorney in Smith received a 17-month 
suspension with 12 months of the suspension 
stayed, subject to the successful completion of 
conditions of probation, for engaging in a 
pattern of neglecting client matters, failing to 
expedite litigation and failing to communicate 
with clients. 

Chart 12 provides demographic 
information on lawyers sanctioned during 
1995. As was true in prior years, the vast 
majority of lawyers sanctioned during 1995 
have practiced more than 10 years; all are over 
30 years old; and most are male. 

Disciplinary cases reach the Court in 
several ways. Chart 13 reflects the actions 
taken by the Supreme Court in disciplinary 
matters in varying procedural contexts m 
which those matters are presented. 
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Chart 12: Age, Gender and Years in Practice for Attorneys Disciplined During 1995 
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Chart 13: Orders Entered by Supreme Court in Disciplinary Cases 
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E. 	 Supreme Court - Non-Disciplinary 
Action 

In addition to activity in disciplinary 
cases, the Supreme Court entertains pleadings 
in non-disciplinary matt~rs that affect an 
attorney's status. Chart 14 reflects the orders 
entered in such cases during 1995. In 1995, 
717 disciplinary and non-disciplinary matters 
were filed with the Court, including 601 
requests for transfer to inactive status under 
Rule 770. 

Chart 14: 	 Non-Disciplinary Actions by 
the Supreme Court 

) 
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Chart 15 shows the number ofrequests for 
transfers to inactive status under rule 770 that 
were allowed between 1985 and 1995. 

Chart 15: 	 Transfers to Inactive Status 
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Chart 16: A Comparison 
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Developments During 1 99 5

 

Signiticant Amendments to the Rules 
Regulating the Profession 

A. Supreme Court Rule Changes 

1. Rule 708 Committee on Character and 
Fitness 

Effective April4, 1995, subsection (a) was 

amended to increase the number of members 
on the Committees on Character and Fitness 
and to establish appointments to the 
Committee for staggered three-year terms. 
Amended subsection (d) sets forth the 
procedure for an applicant to seek review of 
the Committee's decision by the Supreme 

Court. Also on April 4, 1995, the Court 
adopted the Rules of Procedure for the Board 
of Admissions to the Bar and Committees on p 
Character and Fitness goveming the functions 
and procedures of the Board and Committees. 
Those rules are now in the Rules of the 

Supr;eme Court of lllinois ("Rule Book") 
which is published by the Commission and 

available free of charge by calling the 
Commission's offices at (312) 565-2600 or 
(800) 826-862s. 

2. New Rule Tl0Immunity 

This is a new rule, effective April 4, 1995, 

which provides immunity from all civil 
liability to any perion who communicates 
information conceming an applicant for 
admission to the Illinois bar to members, 
administrators, staff, investigators, agents or 
attorneys of the Board of Admissions to the 
Bar or the Committees on Character and 

Fitness or the Director of Administration. 

1995 Annual REort 

3. Rule 753 Disciplinary Procedures 

Rule 753 was amended, effective 
December l,1995, to clarify the process of 
review of a Hearing Board report or Review 
Board report. Subsection (cX5) was amended 
to provide that a final order of discipline may 
be entered after allowance of a petition for 
leave to file exceptions without briefs or oral 
argument. The amendment also clarifies that 
a final order, regardless ofthe decision on a 

petition for leave to file exceptions, may 
impose discipline different from that 
recommended by the Review Board. 
Subsection (c)(6) was amended to conform the 
rule to practice by requiring that the 
Administrator file a motion to approve and 

confirm in matters submitted to the Court as 

agreed because neither party filed exceptions. 
Subsection (dX2) was amended to provide that 
the filing of a notice of exceptions merely 
dockets a case at Review. A concomitant 
amendment to Commission Rule 3 02 provides 
that the Review Board shall strike the notice 
of exceptions if the party that filed the notice 
fails to file a brief. 

3. Rule 8.5 Disciplinary Authority; Choice of 
Law 

Amended effective February 14, 1995, 
subsections (a) and (b) are now substantively 
identical to ABA Model Rule 8.5. Subsection 
(a) codifies longstanding law on the 
jurisdiction of disciplinary authorities over 
lawyers holding a license from their 
jurisdiction, regardless of where the alleged 
misconduct occurs. Subsection (b) was added 

to determine which law or code of conduct 
would guide an Illinois tribunal when dealing 
with attomey conduct in an interstate 
transaction. A Comment section follows the 
rule. 

l5 
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B. Commission Rule Changes 

I. Commission Rule 231 Return Date 

Amended effective March 31, 1995, 
Commission Rule 231 requires a respondent 
to include in a separate section of the answer 
to the complaint information relating to the 
respondent' s professional background, such as 

information on whether respondent has ever 
been admitted to practice law before any other 
state court, federal court or administrative 
agency and information on other professional 
licenses or certificates received bv the 
respondent. 

2. Commission Rule 276 Exhibits 

This Commission rule is new and became 
effective June 30, 1995. It governs the form 
of preparation of documentary exhibits for use 

at hearing. 

3. Commission Rule j02 Briefs 

Commission Rule 302, which pertains to 
briefs filed before the Review Board, was 
amended, efilective December 1, Iggs,making 
it consistent with the amendments to Rule 
753. In addition, subsection O imposes a 

limit of 20 pages on the reply briefs filed at 
the Review Board. 

4. Commission Rules 601 - 606 Ethics 
Inquiry Program 

These rules were added effective March 
31, 1995, and establish the puryose, format 
andprocedures of the Ethics Inquiry Program. 

II. Client Protection Program 

The Client Protection Program was 
created by the Illinois Supreme Court last year 
under Rule 780 (effective March 28,1994),to 
reimburse clients who lost money or property 
due to the dishonest conduct of lawyers 
holding an Illinois license. The program may 
reimburse losses of up to $10,000 for each 
client, though the majority of claims 
submiued have involved sums less than 
$10,000. The program does not cover losses 
resulting from professional negligence or 
malpractice and does not consider claims 
involving contractual disputes or personal 
Ioans to a lawyer. Awards are made out of the 
Disciplinary Fund. The rules governing the 
administation ofthe program are contained in 
CommissionRules 501 through 512 (effective 
March 28,1994). 

In 1995, the Commission approved the 
payment of $455,000 to 108 victims of lawyer 
misconduct. Award payments were made in 
situations where either the lawyers used funds 
entrusted to them for safekeeplng or where an 
attomey took money from clients for fees 
when the lawyer had no intention of 
performing services. The lawyers generally 
were disbarred or had their law license 
suspended. 

Over $600,000 has been awarded to fraud 
victims in the first two years of the progftlm. 
The Commission may bring such action to 
achieve restitution from the disciplined lawyer 
to the Disciplinary Fund for any amounts 
paid. By the end of 1995, the Commission 
has resolved the backlog of claims that had 
been pending before the now-dissolved Client 
Security Fund. The number of claims 
disposed ofin 1995 nearly doubled over 1994. 
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III. Increased Cost Collection 

Under Supreme Court Rule 773, the 
Commission will seek reimbursement for 
certain investigative and disciplinary costs 
from disciplined lawyers. More rigorous 
collection efforts led to a significant increase 
in the amount ofcosts collected in 1995. The 
amount of costs collected increased from 
approximately $70,000 in 1994 to 
approximately $221,600 in 1995. 

IV. Educational Programs 

1. 	 Ethics Inquiry Program 

Begun m September 1995, the 
Commission's Ethics Inquiry Program 
provides Illinois attorneys and members ofthe 
public with general research assistance and 
information pertaining to hypothetical 
questions concerning the ethical duties of 
lawyers. Since its inception, this telephone 
line has received over 1,000 calls from 
lawyers and others with questions about 
ethical dilemmas, the Illinois Rules of 
Professional Conduct and the Rules of the 
Commission. 

The Ethics Inquiry Program is headed by 
Ethics Inquiry Counsel, Gina DeCiani. Two 
paralegals are assigned to the program to 
assist callers requesting general information 
and not requiring research assistance. Callers 
are asked to present any factual questions in 
the form of a hypothetical because no legal 
opinion or advisory opinion is being given and 
any information conveyed will not be 
considered privileged. Callers are told that the 
ultimate determination of the resolution of an 
ethical dilemma is made by the caller. 

Although calls to the program touch on 
virtually every area of professional 
responsibility, the most commonly asked 
questions involve: 

+ 	 the disciplinary rules governing lawyer 
advertising, particularly questions dealing with 
compliance with the requirements of mail 
advertising 

+ 	the circumstances under which a lawyer's duty to 
report lawyer misconduct are triggered 

+ 	 possible conflicts of interest in representation 
potentially adverse to former clients 

+ 	unauthorized practice of law by attorneys from 
other jurisdictions 

+ 	permissible fee arrangements, retainers, 
contingency fees 

2. 	 Publications 

In December 1995, the Commission 
published ARDC Compiled Professional 
Responsibility Decisions and Rules on CD
ROM, a compilation of Illinois disciplinary 
case law and rules in a CD~OM format, with 
Folio VIEWS 3.1® as the search engine. 
Illinois is only the second state disciplinary 
agency in the nation to have a project to 
publish its disciplinary case law and is the 
only one to have created a comprehensive 
collection of disciplinary case law and rules. 



1995 Annual Report 17 



Prior to this publication, Hearing and 

Review Board reports and consent petitions, 
while available to the public upon request, 

were not compiled and published. General 

availability became increasingly important as 

the Illinois Supreme Court moved toward 
imposition of discipline primarily by order 
adopting or modiSing a Board 
recorlmendation or by order accepting a 

consent petition. Because the factual basis for 
most discipline orders could be found only by 
referring to Board reports or consent petitions, 

the Commission was committed to finding a 

convenient, practical and inexpensive way to 
publish the reports and petitions. 

The compilation currently contains: 

a Published Illinois Supreme Court disciplinary 
decisions and selected decisions on professional 
responsibility issues (1899 to publication date) 

t Illinois Supreme Court orders entered in 
disciplinary cases (Jan. 1994 to term ending before 
publication date) 

t Petitions for Discipline on Consent Allowed by the 

Supreme Court (Jan. 1994 to publication date) 

t 1990 Rules of Professional Conduct and related 
rules (updated with amendments) 1980 Code of 
Frofessional Responsibility (with original 

I 
Committee Commentary) 
Review Board reports filed from Jan. 1994 to 
publication date 

t Hearing Board reports filed from Jan. 1994 to 
publication date 

The first edition (Vol. 1, No.l) was 

published in December 1995 and was sold out 
within six weeks. The second edition (Vol. 1, 

No. 2) was published in January 1996. The 
next planned updates are: April, July, and 

October 1996. Future updates of.the CD
ROM will eventually include the reports and 

Supreme Court disciplinary orders filed in 
1990 through and including 1993. 

t8 

The CD is available for $21.75 and can be 

ordered by using the order form on the back 
cover, or requesting an order form from the 
Commission at (312) 565-2600 or (800) 826
8625. The CD can also be purchased directly 
from the Chicago Bar Association Shop, lst 
Floor, 321 S. Plymouth Court, Chicago, IL 
60604,(312) 554-2130. Also, the Commission 
has made a computer available to the public to 
search the latest Hearing and Review Board 
reports at its Chicago and Springfield offices. 

The Commission also responded to over 
8,000 requests for copies of the Commission's 
earlier publication, Client Trust Account 
Handbook (December 1994), as well as 

responding to requests for over 9,000 copies 
ofthe Rule Book, which includes the Code of 
Judicial Conduct, Supreme Court Rules, the 
1990 Rules of Professional Conduct, and 

Commission Rules. The Commission intends 
to publish educational materials on other areas 

ofconcern. 

3. Speeches and Presentations 

The Commission continued its efforts to 
familiarize lawyers with the ethics rules and 

concems by having it legal staff make over 70 
presentations to bar associations, law firms, 
law schools, continuing legal education 
serninars and civic groups. 

V. Court and Commission Appointments 

1. Retirement of Commissioner Watts Carey 
Johnson 

After more than22 years of service to the 
Commission, Watts Carey Johnson resigned 
as a Commissioner of the Attomey 
Registration and Disciplinary Commission. 
Mr. Johnson, a lawyer since 1950 and a 
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longtime resident of Princeton, was first 
appointed as an I iry Board member rn 
1974. 	ln 1979, was appointed by the 
Supreme Court to on the Review Board 
and he was Chairman of the Review 
Board in 1988. In early 1990, he was 
appointed by the Court to be an ARDC 
Commissioner. 

Mr. Johnson also a member of the 
Supreme Court Committee since 1977, 
and he continues to as a Commissioner 
of the Illinois of Claims. 

2. Appointment Jay H, Janssen as 

Commissioner 

The Court inted Peoria attorney Jay 
H. Janssen to repl Watts C. Johnson as a 

Commissioner, ive Novembet 27. 1995. 
Mr. Janssen 'ates his practice in the 

 of rl injury, workers' 
compensatlon, ical malpractice and 
products liability I 
Juris Doctor in I I from the Universitv of 
Illinois and is a 9 graduate of Bradley 
Universitv. Mr. 
Illinois State Bar on. Illinois Trial 
Lawyers Associ Illinois Appellate 
Lawvers Associ and American Trial 
Lawvers Associ He lives in the Peoria 
area with his wife. 

3		

3. Appellate Litigation Division 

In February, 1995, the Commission 
created an appellate litigation division with 
the appointment of Rosalyn B. Kaplan, a 

former Solicitor General of the State of 
Illinois. Ms. Kaplan supervises appeals for 
the Commission and reviews all Supreme 
Court filings. She is a former member of the 
Board of Directors of the Appellate Lawyers 
Association and currently the Treasurer. She 
is also a member of the ISBA Administrative 
Law Section Council and serves on the ABA 
Standing Commifiee on Amicus Curiae 
Briefs. Ms, Kaplan is a 1981 graduate of the 
John Marshall Law School. 

W. 	 Relocation of Springfield Ollice 

In November 1995, the Commission 
relocated and upgraded its Springfield office 
in an effort to better serve the residents and 
lawyers in central and southern lllinois, 
making the office space more efficient, 
enlarging the Hearing Board rooms and 
increasing accessibility to the office, 

1995 Annual R 

3 



,hr.SSd W.lbltuht&i.iln@nAs Ctut ,ffiWl tffiWlfr.@,,tAwf tlM
b 40., ll.P ttzNt 4 ar 
 

M0M&wt$
.o," 
REPORT OF INOEPENDENT AUDITORS 

CommissioneG and Adminisirator
 
 
ol the Attorney Registration and

 
Disciplinary Comnission ol th€

 
Supreme Court of lllinois
 
 

Chi€go, lllinois 

W6 havo audited the aeompanying stat€m€nt ot tinancial position ol ths Auomey 
Rsgislralion and Oisciplinary Commission of th€ Supr€me Court ol lllinois as ol 
Decamber 31, 1995, and th€ r€lat€d slatomsnts ol aclivitios and @sh llows for lhe year 
thon ended. Th€se tinancial ststemsnts are the r€spomibility of the Commission. Our 
rasponsibility is to sxpress an opinion on these financial stat€m€nts bas€d on our audit. 

Ws conducl€d our audit in aeotdane wilh gensrally ac@pt€d auditing standards. 
Tho$ standards r€quire that w€ plan and pgrlorm the audit to obtain r€asnabl€ 
assurancs about wh€th€r the financial sl,at€m€nts ar6 fr& lrcm matsrial misstatemont. 
An audil includes €xamining, on a t€st basis, €vidon€ suppo/ting the amounts and 
disclosures in the financial slatoments. An audit also includes assossing the 
ac@unting principles us€d and signili€nt estimales made by management, as well as 
evaluating lho ovarall limncial stat€rn€nt presnlalion, Ws b€lievg that our audit 
providss a reasombl€ basis lor our opinion. 

In our opinion, the linancial staterenls r€lerr€d to above presont tairly, in all material 
€spects, th€ financial position ol the Anorn€y Regiskatim and Disciplinary 
Commission ol th€ Supreme Coud of lllimis as ol Dsember 31, 1995, and the rssutrs 
ol its aclivili€s and its esh flows lor lh€ year then ended, in @nlormity with gen€rally 
ac@pted ac@unting principles. 

2,.*, Zv -.," 

February 13, 1996 

See a@ompanying notes to linancial statements. 

ATTORNEY REGISTRATION ANO

 
DISCIPLINARY COMMISSION OF

 

THE SUPFEME COUFT OF ILLINOIS

 

STATEMENT OF FINANCIAL POSITION 

DFCEMBER 31. 1995 

ASSETS 

Currenl assels: 
 

Cash and €sh equivalents $ 101,929 
 

Ac@unls receivable - olher than lees 1,415 
 

Accrued inl€rest receivablg 184,r39 
 
Shorl-tem investmenls (Note 4) 7,794,&7 
 
Pr€paid expens€s and inveniory 68, t49 
 

Total current . 8,149,939 

Noncurr€nt assls: 
 
Fixed assets net of aeumulat€d depreialion (Nol€ 5) 1,070,928 
 

Long-t€m inveslmants (Note 4) 5,270,2& 
 

Total noncufient 7,341,188 

Total assets $ r5,491.127 

Currenl liabilities: 
 

Accounts payable and other accruals $ 226,084 
 

Accrued compensated absenes t55.125 
 
Delerred fees 5,225,206 
 
Reinstatemenl deposits 5,500 
 

Tolal @.rent liabilities 5,6r 1,917 

Long-term liabilities: 
 

Accrued msdicare replacement tunding (Nole 8) 406,881 
 

Delerred renl expens 2,597.103 
 

Total long-lerm liabalities 3.003,984 

Toral liabilities 8,615,901 

Nel assels - unrestricled 6,475,225 
 

Total liabilities and nel assets g_l!tg!J_?z 
 

See accompanying notes lo financaal statem€nts. 

ATTORNEY REGISTFATION AND

 
DISCIPLINARY COMMISSION OF

 

THE SUPBEME COUFIT OF ILLINOIS

 

STATEMENT OF ACTIVITIES

 

Fleven@s: 

Attorney registration l€es and charges earned $ 7,206,450 
lnvestm€nt income 788,373 
Costs collected 

Beduction of ovehlunded post€mployment benefits 154,912 
Mis$llansus in@me 20,840 

Total revenues 8,402.060 

Expanses (Note 3): 

Salaries and relatsd €xpenses 5,529,806 
Travel 108,931 
Poslretirem€nl benslits 28,795 
Library and @ntinuing edu€tion 1 13,887 
Gen6€l 1,680,340 
Computer 66,513 
Oth€r 413,312 
Cli€nt potection progEm 453,800 
Depreciation 350,873 
Loss on disposal ol lixed assgts 1 8,131 

Total expenses 8,764,388 

(Decreas) in unr€slricled net assets (362,328) 

Unreslricled nel asselsl 

Beginning ol year 7,237,554 

End ol year $ 6.875,226 

ATTORNEY FEGISTFIATION AND 
 
DISCIPLINARY COMMISSION OF 
 

THE SUPREME COURT OF ILLINOTS 
 

STATEMENT OF CASH FLOWS 

Cash llrys frm operating aclivities: 
(Decroaso) in unreslncted nei assets $ (362,328) 

Adjustments to re@ncile d€crease in unr€stncied n€t 

assets lo nel €sh provided by opemting ac{ivities: 
 

D€preciation 350,873

 
Poslretir€renl b€nelits 24,795

 
Loss on disposition ol fixed as$ts 18,131

 
(lncr€as) decrgas€ in assets: 
 

Ac@unts re@ivable 8,193

 
Oth6r ass€ts (1,213)

 

Increase (docreass) in liabilitiss: 
 

Ac@unt6 payable and olher accruals 71,149

 
D€l€rred t€€s 70,782

 
Deferrsd rent €xpens 505,061

 
Postemploymonl bgnefits (164,81 1)

 

. Net €sh provided by operaling activilies 524,632 

Cash tlows l@m investing activilies: 
Acquisition of lixed assets: 
 

Computer €quipment (59,024)

 

Ofli@ iurnituro and equipment (279,480)

 

Library e,n4l 
 
Leasehold improvements (46,04e)

 

Purchases ol investments (7,749,s211

 

Sales of investrents 7,520,000

 

Net €sh used in investing activities (61 6,8i18) 

Net (dsrease) in cash and €sh equivalents (92,216) 

Cash and cash equival€nts: 
Beginning of year 194,145 

End ol year $ 101,929 

See a@ompanying notes to financial statements. 

,* 
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ATTOFNEY REGISTRATION AND

 
DISCIPLINARY COMMISSION OF

 

THE SUPREME COURT OF ILLINOIS

 

.3t NOTES TO FINANCIAL STATEMENTS 

OECEMBER 31. 1995 

]H :fl|::.-::: :t^appoinled by rhe iltinois Supr€m Court under Rutes 7s1 though/@ or rne uoun efl€qtive February 1. 1973 and subsequ€nt additimal rules andarenoh€nts rhe purpce ot the commission and the otfi€ of the Adminislraror i5 to 

loil ot Anorneys and ro inv€stigare and prcs@uts ctaims againsrll]:':1"':j:$:1".,ilr@s,anom€ys whos€ conduc{ night t€nd to detoat the administration of iusu€ of 
onng rm uoun or lhe l€gal protession into dtsrepule. 

9J lpll ,], 19r/ rhe ilinois Suprome Court adopted Hute 730 efiective May 1, r9z.
jT,l]:^!-qr:3 rh Egisrrarion ot goup t€gal service ptans in which an aiomeypancDares. Ihis requiremnt was abolished in Oclob€r, 1994. 

On August 9,.1983 thg lilinois Suprem€ Court adopt€d Rule 773 sff€c1ive Odooer I,ryw. In6 rute p@vrdsd lhai an anorey-rospondent outd bs r€sponsible lor paying
the Gts incurred in p@6€dings which led to the impositim of 8 di*iplinary sanaion. 

On fuobar 13, 1989 Rul€ ZZ3 was am€nd€d ellectNe mmediat€ty. Attornoy
:":.ry9l.llr-9.i duty ro pay costs Invotved h ths enfo@ment or @dai;Supr€m€
Loutr rur€s; cosls Incuiled lo compel witness tgstimony wh9re the lawye( has rct@p€rated with Commission pr@edings; and, @sts incurred to obtai'n ,""oio, t* nmncrar InsnlutDn whon the institutpn,s production lollowed a lawyer,s lailure lo " prwido re@rds. 

On Octob€r 20, 1989 lhe Supreme Court adopt€d Rule 769 eflsctive Nov€mb€, I,rvdv. Every atromsy has a duty to retain ail tinancial records rolated to the ailorey,spracti@ for a period of not less lhan seven yea6. 

On March 28, 1994 the lilrnois Supreme Coun adopted Rule 7gO estabtrshing the CtientProtection Prognm lo reimburse claimants lor losses eused by lhe dishon€-sr @nouclol lllinois lawye6. Pursuant lo sectis (d) ol th€ rule, rfr" Co.i i""ion
all@t€s an amount of money lo pay these ctatms. "norl]ry 
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ATTORNEY FEGISTRATION AND 
DISCIPLINARY COMMISSION OF 
THE SUPREME COURT OF ILLINOIS 

OECEMBEF 31. 1995 

Basis ol Pre$ntatiq 

Th€ a@mpanying linanciat stetgm€nts rsflect the timrcial 
posilion and aclivilies o, tho Commission. Th€ Cmmisim has 
adopted the provbim of Statomsnt ol Fimrrcial Ac@nting 
Standards No. 117, 'Fimrcial Statemonts of Not-lor-protit 
Orgeni:alions'(SFAS 117). Ths Cmmision,s tund bslsE is 
€ntirely unr€strict€d. 

Cash ard Cash Eouivalonts 

For purp@s of lhs statorent ol €sh flws. cash 8nd Gsh 
equavalonts includs all depGils in ch€ddng and $vings
acsunts. Msey ffirk€t aeounts and cash bdams h€ld in 
invsslmenl trust acmunts are not @mkjeEd esh oomlivonts
sire the CmmEston int€nds to r€tnvest thg$ lunds. 

lnveslments 

Invstmnts ar6 statsd al amrtizod cosl. 

Fixed As$ts 

Fixed essts aB stgted at cost. Depreiatiff and amiization 
ars providgd ove. the eslimted u$lul liv€s ol lhe assts or 
assst groups principally on tho straight-tire rethod. Upon 
disposal ol ass€ts, @st lBss any p|@eds tDm $le is dErg€d 
or cr€ditsd to acomuleted deprsciation and gains or lmsire 
lhan included in dr€nt imme. Lea$hdd imptmmnts are 
arcriiz€d ryer the lsase period. 

NOTES TO FINANCTAL STATEMENTS 

DECEMBER 3.I. 1995 

(conlinwd) 

Aeruad ComGnsted Ab$nes 

The Commissid's va€tion poticy p@idss time ofi for tuil-tire 
slai€d €mployees ba$d bn aach €mplo)€e's y6aF ot s€rvie
whl$ are omput€d lrm each gmployeo,s annireffiry dat€ ot 
€mploymont, Employsos are nol pemitted to erry wb, va€tis 
time lfom y€ar to year without wiisn approval from the 
Commission Administrator. An aerual is indud€d in ths linarcial 
slatemenls repr*€nting vaetid tim6 samsd but unu$d at 
D€€mb€r 31, 1995 atsg with its r€tated .6lir3|Mt cdtdbution. 

O€fsred F€6s 

D€l€r€d f€6 repres€nt th€ annual regist€tifi l*s receiv€d 
pnor lo year 6nd which rshte to th€ subsq$nt calanda. y6ar. 

O€lgned Rent Exp€nse 

Delerred .6nt exp€ns @nsists ol a @mbinatid ot .fr6e rent. 
and a l€as inc€ntivs paymgnt rcsived lom th6 landlod. Th€ss 
rEnt.defoffals and insntive paymnt aB b€ing amortizod de. 
rre r[€ ot th€ l6ase on a stfaighl_lin€ basis. 

In@re Taxes 

Th€ Commt$im is an tax€xempt organiatim as det€mimd bv 
lhe lnlemsl Rev€nue S6rui@ und€r S€clion 5Ol(cX6) ot the 
Inlernal Rewnue Code. 

ATTORNEY BEGISTRATION ANO 

DISCIPLINARY COMMISSION OF 

THE SUPREME COURT OF ILLINOIS 


OECEMBER 31. 1995 

(stinu€d) 

Esiimates 

Th€ preparation ol financiel stat€rents in mlomitv with 
gererany a@ptsd E@unling pdnciplos r€qui€s th€ 
Commissis to mak€ estimlos and assumDtims that afieci 
@ndn raportod amounts and disclosurcs. Amrdingly, ectuat 
rssults my ditlsr |rm lhca €stimatos. 

An amlysis ot th€ Commi$ion's functional expons€s by object is as tollffi: 

H€gistration Cli€nt Administatitr 
and Oisiplim PEt€ctim and Supgon 

Salaries and relatsd 
€xp€n$s 0 4,578,913 $ 102,235 $ 848,658 $ 5,529,806 

T.av€l N,174 1,257 27,4ffi t@,93r 
Pctrotirsmnt bsn€lits 23,U9 5.19 5,018 28.795 
Libnry and ontinuing 

e{tffitam 94,97 2,149 17,191 113,687 
Gsn6€l 1,406,700 30,405 243,235 1,680,340 
Cmputet 55,219 1,255 10,039 66,513 
Othsr 370,502 10,166 32,U4 413,312 
Clisnt pEt€c,tion program . 453,8@ - 453.800 
Oopr€cialion 291.291 6.620 54,962 350,873 
Loss on disposal ol 

lixod assets '15,052 2,797 18.131 

$ 6,915.626 s__qe$!q g--.!@ $_sJggles 
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ATTORNEY REGISTBATION AND 
DISCIPLINARY COMMISSION OF 
THE SUPREME COURT OF ILLINOIS 

DECEMBEFI 31. 1995 

Note 4. Investments 

All investmenl transactions are handl€d by the Trust Department ot the First Amedca

 

Bank - Springlield, N.A. and are held in salek€eping at the bank. Inveslmsnts consasl

 
of lhe lollowing: 

Cost 

U.S. Treasury notes and bills $ 12,815,825 $ 13,000,278 
Money market lunds 1,248,742 1,248,742 

Total $ 14,064,567 $ 14.249,020 

Short-t€m investmsnts are rsadily liquid invsstm€nts that maiure within one year 
Long-tem iry€stmonts afe holdings in €x€ss ot on€ year. 

lnvestments are classified in lhs linarcial statemonls as follows: 

Short-term $ 7,794,307 
Long-tem 6,270,260 

I 14.054.567 

ANDATTORNEY FEGTSTBATION 
DISCIPLINARY COMMISSION OF 
THE SUPREME COURT OF ILLINOIS 

NOTES TO FINANCIAL STATEMENTS 

oEoEMBEE 31.1995 

No!.s 5. Fix€d As$ls

 

Changes in the fixod assots are as tollils;

 

Balane Balan€ 
1.1-95 Acquisiliss OispGitions 12-31-95 

Compuler and related 

€quipmont $ 796,243 $ 59,024 S I,il48 $ 846,819 

Otli€ lumitu.€ and 

equipment 1,263,374 279,4& 123,789 1,419,065 

Library 57,281 2,774 60,055 

Leasehold imp.ovsm€nts 67,7n 46,(X9 3.618 1 10,208 

2.184.675S 387.327 $ 135,855 2Affi,147 

Less aeumulaled 
depr€ciatiff and 

amortization 1,132,070 1,355,219 

$ 1.0s2.605 $ 1.070,928 

Note 6. Collection ol F@s 

The Commi$ion is lund€d by en annual rGgisttation feg asss$d il lllimis anomeys. 
The annual l& tor the sub$quEnt y€al is billed on Octobst 31 and is dw January l. 
The annual ls is sent diroctly by regist€ring anomys to a loek box lGlsd 8t the U.S. 

Post Otfice in SpingfiEld, lllinois. The lock box is under the sole supeilisis of First 

America Bank - Springfield, N.A. The contGnts ot th€ loc|{ box aro a@nt€d lor sol€ly 
by the bank and all r#ipts are dsposited to the Commission's amunl. An 

accounting lor these tunds is sent regularly lo the Commi$is's r€gislnlion 
department lor pro€ssing and @mpadson wilh the regislration and billing r€cords. 

_ _ 

THE SUPBEME COUBT OF ILLINOIS 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31. 1995 

The Commission leas€s its Chi€go and Springlield olfices under operat,ng lease 
agreem€nts. The terms ol lhe Chi€go ofli@ le6e which b€gan in May 1993 are lor 
15 years and provide lor a minimum annual base rent plus related taxes and operating 
exgenses. In addition, lhe leass provides a p€riod ol 32 monlhs 'fr€€ rsnl'with the 
liEl rent paym€nt due January 1, 1996. Putsuant to the lsase, lhe landlord advan@d 
a sum equal to the prss€nl valus of €stimatsd taxes and opg ating @sts lor the 32 

runth p€dod, and ihe Commissid makes monthly paymEnts tor actual lax and 

operating @st assssments during thai p€riod. This am@nt and the value ol lhe 'lroe 
rent' is includEd in d€ferrod rent. 

The tems of lhe Spdngtield oftice l€a* which b€gan in Novembsr, '1995 are lor 7 
years and provid€ lor a minimum annual €nt. The l€ase gives lhe Commission lhe 
option to renew lhe l€ase tor anolher 7 year pEiod. 

Bent expense undsr all l€ase agrssm€nts was $1,035,549 in 1995. 

Future minimum l€as€ payments induding estimated liabillty lor taxes and operating 
expens€s relating lo lease agr€am€nls in gx6ss of on€ y€ar a.e: 

Spdngti€ld Chicago 

1996 $ 65,861 $ 1,019,444 $ 1,085,305 
'r 997 67,835 1,028,648 1,096,483 
1998 69,860 '1,066,486 1,1 36,346 
1999 71,943 1,105,953 1,177,896 
2000 74,120 'l ,147,236 1,221,356 
2OOl through 2005 'r41,543 5,245,885 5,387,428 
2006 through 2007 - 3,624,957 3,624,957 

Total $ 491,162 $ 14.238.609 $ 14,729,771 
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ATTORNEY REGISTRATION AND 
DISCIPIINABY COMMISSION OF 
THE SUPREME COURT OF ILLINOIS 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31. 1995 

On Augusl 9, 19851h€ Cmmissiff lomd a trust to reda€ th€ mdi€re w€rag6 
lost by its employss at that time wh€n th€ Smial S€flrity Adminislralifi rul€d th€ 
Commission was imligiblo lor bemlits. 

In a prior y€ar the Commi$ion @tnmitt€d to pay th€ lutuE Gt ot m€dic€ro premims 
lor lomer employees meoting €rtain cdt€da who wero smploysd by tho Commissiff 
before March 31. 1986. Furthemore. the Cmmisid agte€d to pay oliglbl€ lormr 
€mploye€s reimbutsomsil cr€dits for supplgmnlal m€dicel and hGpitslizalion 
Insurane ovsrag€ boginning at a9€ 65. 

Beginning in 1995 th€ Commission r6@tds tl€ lisbility cffnodsd with ths ptoviously 
d€scrib€d @mmitment in amrdan€ with Stalsmmt ol Finarcial Accountlng Siandatds 
No. 106, 'Employec' Amunting lor PostEtit€ment Bomtits Othe. th6n Pemions' 
(SFAS 106). 

Th€ Commission has engeged the srvi€s ot an aduary lo 6mpul6 lho liability. 

A summary of actuarial a$umptions and melhods ate as follom: 

M€asurement date; 
July 1, 1995 

Aciuarial ssl m€thod: 
Proi€ct€d unil credit method 

Actuaaial assumplions: 
Modality - 1983 GAM Table 
Di$ount rale - 7.5070 p€t annum; @mpounded amually 
Exmcted return on as$ts - 7.50% 
F€tirom€nt will @ur b€tw@n age 55 and 65 
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NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31. 1995 

Acluarial valuation: 

Nel p€riodic pGtrstkemsnt 
Servie 6st 
Interest @st 
Exp€ct€d Ftum on a$€ts 

Amorliation ol transition 

Total 

A€umulalsd postretirem€nl 
Cursnt t€tirggs 

(@ntinued) 

bonstit cost: 

assel 

$ 

I 

29,463 

28,127 
(28,1271 

29.463 

benefit obligations 

$ 23,938 
Cursnt €mploysss: 

Fully eligible 48,605 
Not tully oligible 305,543 

Subtotal as of July 1, 1995 

actlanal valuation 378,086 

Estimat€d $rvi€s msts July 1, '1995 

through D@mb€r 31, 1995 14,731 
Eslimaled intorest costs July l, 1995 

thrcugh Dffimber 31, 1995 14,064 

Tolal 	 $ 406.881 

j 

b 
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ATTORNEY NEGISTRATION AND 
DISCIPLINARY COMMISSION OF 
THE SUPNEME COTJRT OF ILLINOIS 

OECEMBER 31. I995 

(continuod) 

Th€ Commi$im maintains a separat6 tffil for th€ rnodicarg r6pla6mant 
 
This Trusl is lundad m a cur€nt '€gore.
basis. Th€ Tn st Fmd b irdud€d in thosa timnciel 
slatomenls. The Trust Fund asts at fsir valug s of Oecsnber gl . I 995 8G s 
follows: 

A@rued intgFsl r@ivabb 
Mtrgy markat a@nl 
U.S. Treasury mtos 

Total Plan ast6 et lair wl@ 

c 8,838 
27,951 

389,r93 

3 423.98a 

Th€ scluariel mmputatim ol the liability at July t, 1995 detemimd thst tho Trust Fund 
was ov€r lundod by $'164,812. This a|rrMt was traBlanod bad( to th€ Co.mbdon's 
gensrsl inwslnent portfolio. 

The liability will iffiee or decroasa jn tuture yosB dm io cfiangss h etigibb
employss, berelits paid, and possiblo dungos in Bmptions ba3ad s-doeri'm 
lactoF-

On Oclober 15, 197, th6 Commisiffi ostabtished a (blln€d contributin ratiBmnt 
plan and trust tor the berelit ol all €ligibt€ ffiployss. Ihe ptgr and tnat ws ottocthD 
Jiluary 1, 197, and required both smploy* and Cotrmtsion mtribdio.rs. 

Etleclive January 1, 1985, ttE ptan was anronded and Bstat6d to impHs Btiromt 
benefits bassd on the d€cision ot ths Sociat S€drity Admi$tration f|at omptoyos ot 
th€ CommBsim ar€ not cered by Seial S€curity b6refits. €mpbyog cofilrlhJtbm 
are no longs pemitted und€r th6 plan. 

The Commision mtdbutss 18% of compon$tin tor aloibto mploysos wt*$ tot€Ied 
S735,135 in 19S5. Ths Cmmissim de paf6 th€ administ€tiw oeores ol the Dlan 
which tolalled $21,551 in 1995. 
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ATTORNEY REGISTRATION AND 
OISCIPLINARY COMMISSTON OF 

THE SUPREME COURT OF ILLINOIS 


NOTES TO FINANCIAL STATEMENTS 

DECEMBER 3I- 'I995 

Ths Commission receives cst r€imbursamsnts lor investigativs and disciplinary costs 
trom di$iplined attomeys. Cost Eimbur$mont is bi[6d al the tire that disciptine is 
imposod by the lllinois Sup€me Courl, but may not be a totsl reimbucsmnt of or 
malch lh8 period in which th€ invostigativs disciptinary costs w6re incurred. To mlloct 
lh€ cost reimbuGgmnts, lh€ Commission inrcicas attomy.respondonts. Beginning in 
Nwomber 1995, The Commission has eughl sntry ot datault judgomsnts by th€ Court, 
wilh inte€st at th€ fal€ charged by the Stats ol lltinob (9olo at Dember 31. 1995). lor 
all invoies not paid within 30 days ot th€ initiat bifiing. The Commission has atso 
eslablished patmenl plans for di$iplined attorn€y.p€titioners. 

Although collsctibility has been €nharced by th€ Commi$ion,s delault judgemont
piGdurss, ths Commission ennot r€asonabv sstimtg tho olbctibilily ot th€ osl 
rgimbursents at lhis tims. tryh€th6j ths Commi$ftr can lully @ltect a[ 68t 
rsimbuMm6nts is d€pendgnt, among olhsr things, upon tho Cmmilsion,s ongcing
expsdsne in 6ll6cting thes reimburssmsnls, infomtion about the abilitv ol the 
di$iplimd attomey8 to pay, and an appraisal ol the reimbutsemsnts msidering the 
curent tronmic €nvironmenl. ThaBlore, th€ Commi$ion rocords 6st 
roimbufsom€nls as €v€nue under th6 @st r€wsry mothod when the reimbursmonB 
are recgived. The Commi$ifi ollscted $22.1,595 in such @st reimbutsomsnrs n
fis€l 1995. 

Note 1 1. Litioatbn 

Varids complaints and actions were filgd against th€ Cmmission in 1995. Sevorat of 
thess matlets have bsn dismis$d. Thos€ psnding aro not per€iv€d as presenting 
any serious p6p6ct of linancial consequences. 
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