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L ACTIVITIES DI.JRING 1988 

A. Development in the Management of the 
Commission 

During 1988 the Commission maintained high levels of 
caseload and production and witnessed significant decisions 
of the Supreme Court in attorney disciplinary matters. At the 
same [ims, 1988 was a year of transition which afforded the 
Commissioners and staff the opportunity to evaluate the 
demands placed upon the Commission and to determine and 
project the Commission's programs for the future. The 
cooperative effort of the Commission and staff during 1988 
and careful consideration of Commission proposals by the 
Supreme Court has resulted in reorgattization, increased 
*Oit and moderate expansion of staff for 1989. 

On March 31, 1988 Carl H. Rolewick, the Commission's 
founding Administrator, submitted his resignation to the 
Supreme Court. Mr. Rolewick's fifteenyears of service to the 
Commission and the leadership he provided contributed in 
substantial part to the Commission's successful operations 
over the years. On May 1, 1988 John C. O'Malley, the 
Commi ssion's Deputy Administrator, was appointed to serve 
as Administrator. 

B. Developments in Disciplinary I-aw 

During 1988, the Supreme Court imposed disbarment, 
suspension or censure in 112 matters and discharged 6 mat­
ters. Of those, 21 resulted in opinions of the Court involving 
a variety of issues of professional responsibility. For the 
information of the public and profession, decisions of the 
Court regarding the duty to report misconduct, the duty to 
supervise subordinates, bench-bar relations and lawyer adver­
tising are discussed below: 

L. Duty to Report Misconduct 

On September 22,198, an attorneywas suspended from 
the practice of law for one year for tailing to report the 
misconduct of another lawyer as mandated by Rule 1-103(a) 
of the Illinois Code of Professional Responsibility. In re 
Himmel" L2511L2d,531,533 N.E.2d 790 (1988). 

Respondent possessed unprivileged knowledge that 
another lawyer had converted$23,?33.y in client settlement 
proceeds. Instead of reporting the misconduct, Re$pondent 
eotered into a settlement agreementwith the corrupt attorney 
whereby no criminal, civil or attorney disciplinary action 
would be taken if the client was paid $75,000. Respondent 
agreed to take one-third of any funds recovered in excess of 
$23,83.A as his fee. The corrupt lawyer converted the funds 
of several otler clients after Respondent's duty to report 
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arose. 

In another case, the Court denied a petition for the 
reinstatement of a disbarred attorneybased upon his inability 
to comprehend the obligation hewould assume as areinstated 
attorney to comply with Rule 1-L03. In re Anglinn L22In.2d 
53L, 52,1N.8.2d 550 (1988). Petitioner was convicted of a 

crime and disbarred in 194. Petitioner later refused to iden­
ti$ persons involved in the scheme for which he was convicted. 
He received imnunity, declined to testiff and was hEld in 
contempt of court. In 1984, he frled a petition for reinstate­
ment to the practice of law. Petitioner again refused to answer 
questions regarding the scheme. The Court held that 
Petitioner's belief in a "code of silence" indicated he was not 
rehabfitated or fit to practice law. 

2. Duty to Supewise Subordinates 

On January 19, 1988, a lawyer was censured for neglect 
and failing to supervise the activities of an associate attorney. 
In re Weinherg, 119 lll.zd 309, 518 N.E.2d 1037 (1988). 
Respondent had delegated the task of writing an appellate 
brief to another attorney. Eigbteen months later the appeal 
was dismissed because no brief had been filed. Respondent 
was disciplined because he failed to monitor the progress of 
the appeal. The Court noted Respondent could not avoid his 
professional obligations by delegating the work to another. 

3. Bench-Bar Relations 

During 1988, numerous opinions considered the sociaf 
professional and financial relations between bench and bar. 
The cases all involved Rule 7-110(a) of the Illinois Code of 
Professional Responsibility. Prior to 1988, theruleprovided 
that lawyers could not give or loan any thing of value to judges, 

officials, or employees of a tribunal except for contributions 
to campaip funds of judicial candidates. On June 20, 1988, 

theCourt amendedRuleT-110(a) to permitgifts orloans from 
lawyers to judges il those gifts or loans were permitted by the 
Illinois Code of Judicial Conduct. An attorneymay make a 

gft or loan to a judge only if the attorney has not practiced, 
does not practice and is unlikely to appear before thejudge. 
The Courtnoted that thepolicyof Rule 7-110(a) isthepreser' 
vation of an independent and impartial judiciary. The rule is 

desiped not only to forestall lawyers from seeking to exercise 

improper influence over the judiciary, but also to eliminate 
even the appearance of improper influence. See&33.lCq1bq6 
et al-,124I11.2d,29,528 N.E. 2d694 (1988). 
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During 1988, opinions were filed imposing various sanc­
tions forviolations of Rule 7-110(a). Where a gift or loanwas 
made to curry favor or improperly influence a judge, disbar­
ment was determined to be appropriate. See, e.g., In re
D' ngelo ,126lll.?A 45,533 N.E.zd (1988) (free rental cars 
to judges and public officials); In re Heller and Morrisn lzi
m.U 94,533 N.E.2d824 (1983) (loans made, guaranteed or 
arranged for a judge who regularly heard attorneln cases); la 
re Green, 104 lll.2d 65,470 N.E.2d 316 (1984) (loan made 
to a judgewhile case inwhichRespondent had an interestwas 
pending); (case dismissed after Respondent's death); and Itr 
re Poweff, 126lll.?A 15, 533 N.E.2d 831 (1988) (atrorney 
importunred litigant to post collateral for loaa t6 i juOgei 
Suspension was determined to be appropriate where Rule 
7-110(a) violations were aggravated by certain factors. See, 
e.g., fn re Ketchumn L24tll.2d 50,528 N.E.zd 689 (1988) (two 
year suspension where Respondent's loans to a judge could 
benefit attorne/s law practice in future); and In rsKarzov. 
126n1.U33,533 N.E.2d 856 (1988) (eighteen monrh suspen­
sion for loan made to avoid possible retaliation by a judge). 

Additional cases involving Rule 7-110(a) pend before the 
Supreme Court. 

4. Advertising and Solicitation; Assisting in 
the Unauthot'uedPractice of Law; 
Conflict of Interest; Fraud 

An attorney was suspended for three years fs1 miscon­
duct arising frsp improper solicitation of emplolment. In re 

I(omar, 125 lll. ?A427,532 N.E.2d 801 (19SS). Respondent 
formed a business corporation with non-lawyers. The cor­
poration solicited ormers of dwellings which were the subject 
of m-ortgage foreclosure actions. These solicitationg seni by
mail created an unrealistic sense of urgency and contained 
false assurances that the corporation would prevent 
foreclosure. They implied falsely that the services were finan­
cial in nature. The circulars did not disclose that Respondent 
had an interest in the corporation. On behalf of the corpora­
tion, Respondent met with the homeoqmer and gave the 
homeowner legal advice. In most instances, Respondent 
suggested that the nsolutionn to the client's foreclosure prob.
lem was referred to another lawyer for the filing of a 
bankruptcy proceedirg. Under the contract between the cor­

nsolutionnporation and the client, once such a was obtaind 
the client would become obligated to pay the corporation 
$1,000, no part of which was applied to pay the fee of the 
bankruptcy attorney. The corporation compensated Respon­
dent for providing &e services to the client. 

C. Status of Proceedings Related 
to "Operation Grbylord" 

As of December 31, 1988, 50 attorneys or judges con­
oOperationvicted or implicated in the Greylord' federal 

criminal proceedings have been disbarred.or suspended. In 
addition" 23 matters were pending before the Hearing and 
Review Boards or the Court arising from testimony or dis­
closure made in Operation Greylord proceedings. The 
Supreme Court handed down 10 opinions in contested dis­
ciplinary matters related to or arising from Operation 
Greylord. 

D. The Caseload 

In 1988, the disciplinary caseload continued to increase. 
The caseload of the Administrator, the Inquiry, Hearing and 
Review Boards, and the disciplinary matters in the Suprbme 
Court are presented in the first four charts that follow. Chart 
5 compares keyfactors inthe growthof the caseload andstaff. 
Charts 6 andT indicate the classification of investigations at 
the time of docketing as to area of lawinvolved and principal 
violation alleged, respectively. 

During 1988 ffts Qemmiss,iqn, with the cooperation of the 
volunteers serving on the Boards, maintained the gains made 
in reducing the calendar of cases pending at all levels of the 
system. The Hearing and ReviewBoards are current. 

The Commission has focused its attention on the calen­
dars of matters pending before the Inquiry Board and under 
investigation by the Administrator to insure that unnecessary 
delay at these levels is eliminnlsd. The Commission and 
[dministmfor have developed expanded systems to monitor 
the caseload at these levels and established time guidelines for 
the disposition of investigations. The Commission has estab­
lished an Administrative Oversight Committee to insure that 
matters concludedby the Administrator were processed in a 
timely and proper manner. 
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Description ofCases Terminated 


By Supreme Coutt 


Supreme Court Description Numbe~ 

Rule Number 
753, 761, 762, Disciplinary 
763&774 Cases 104 

754 Failure to comply with 
subpoena or court order 61 

756 Failure to register 5 

757&770 Transfer to inactive 
status 145 

759& 767 Reinstatement and 
restoration 13 

m Probation terminated, 
revoked, ordered 10 

Other 14 

Action by Supreme Coutt 

Disciplinary 
Disbarred 32 
Suspended 55 
Censured 25 

Non-Disciplinary 
Transferred to Inactive Status 
-allowed 144 
-not allowed 1 
Petitions for Reinstatement 
-allowed 1 
-not allowed 3 
Petitions for Restoration 
-allowed 9 
- not allowed 0 

Chart 1 - Investigations and Inquiry 

During 1988, the Administrator initiated 4,945 investigations contain­
ing charges related to 6,348 attorneys . During the year 5,284 investigations 
containing charges related to 6,659 attorneys were terminated. The Ad­
ministrator considered and closed 5,278 of these charges: 909 after an initial 
review disclosed that the charges did not state misconduct against an attorney 
and 4,369 after a full investigation revealed that there was insufficient 
evidence to establish that the attorney engaged in misconduct. The lnquiiy 
Board considered and concluded 1,381 charges referred to it which resulted 
in the voting of 214 complaints and the dismissal of 1,167 charges. 

Trend ofInvestigations During 1988 
Pending Docketed Terminated Pending 
Jan0188 During1988 During1988 Dec3188 

............ 35j!t ··························•·••494$··· >•·· }52$4.•······· ··················>~~············ 

Action Taken* 

Qosed-No Oosedby Dismissed or Complaint 

Misconduct Administrator Oosedby Voted by 


Stated Inquiiy Inquiry 


···························•·909·•·· ....•...•.•.•.....•. }{···43.69 ............................ 1167 ............. 214•· . >·········· 


*Total actions differ from total investigations terminated because some 
investigations contain charges against more than one attorney. 

Chart 2 - Hearing 

During 1988, 75 complaints and petitions were filed with the Hearing 
Board and 95 were terminated. 

Trend ofMatters in the Hearing Board During 1988 
Pending Filed Terminated Pending 
Jan0188 During1988 During1988 Dec3188 

Chart 3 - Review 

During 1988, 32 matters were ftled with the Review Board and 51 were 
terminated. In addition, 27 matters went directly to the Court from the 
Hearing Board, no exceptions having been filed by either party. 

Trend ofMatters in the Review Board During 1988 
Pending Filed Terminated Pending 

Jan0188 During1988 During1988 Dec3188 


Chart 4 - Supreme Court 

During 1988, the Supreme Court again handled a record number of 
matters arising from the Commission. The matters filed with and terminated 
by the Court are detailed below. 

Trend ofAttorney Related Matters 


In the Supreme Coutt During 1988 

Pending Filed Terminated Pending 

Jan0188 During1988 During1988 Dec3188 
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Chart5-AComparison 

Chart 5 presents, in summary fashion, a comparison of cerain kcy 
fac-tor: orcr thc past ten,rcars. It demonstrates thc gtwth of laqrcr po'puta­
tion, thc wor*load of the boards. the Court and the statf. 

In\cstisations Matters Filed with StaffSizc 

Terrninated tr 

Numbcrof Inrrcsti-
Registced gations Ooeure By Oocurc$

Period A*orners fuketcd Administraior Inqui; 
Complaint Hcaring

Voted Boad 
Review Supreme
Board C-ourt AttofneliE lnrrestisatorr 

Ln8 33,090 tr6/i9 7A 890 100 35 30 77 4.5 3 
LYIg 3sJ09 LJ6s 943 ffi 62 v 72 55 6.0 4 
1980 37,100 1w8 1,095 ffi 130 62 29 58 6.0 4 
1981 39/ffi 1,y24 1,098 608 130 49 38 104 7.0 5 
L9t32 

1983 

41274 

43,1L6 
428s 
4388 

lr38y'. 

\m 
7A 
855 

116 

ty 
50 

69 

n 
rm 

90 

150 

7.0 

75 
5 

5 
r.984 45,L7L 2,721 !,t82 l,u2l 179 49 28 139 7.5 5 
1985 

1986 

47,M 
49,rn 

3,y35 

4J35 
1,7:$

\w 
t,B9 
1,091 

184 

2L9 

68 

tza 
n 
49 

ztl 
228 

7.0 

15.0 

6 

9 
r9gl 50,635 4,996 4,542 L,n5 n9 103 40 w 16.0 9 
1988 s46rr 4,945 4369 L,167 214 75 32 3m 16.0 8.5 

CI.ASSIFICATTON OF CIIARGES 
RECEIVED BY TTIE ADMIMSTRATOR IN 1988 

Chart6 

AREAOFI..AW NUMBER 
DomesticRclations . , . . . . . . 819 

Ton(PesonallnjuryfPropcrtyDamsge) 
NoMisconductCharged 

. . . . . . ., ?83 

.....6n 
CriminalandQuasiCriminal . . . . . , . .612 
RealBstatc/Includioglandlord-Tenant . . . . . . . .4n 
Contnct ........296 
Undetcrrrioable ... 
Probate 
othcr. 

..,.,.51 
,.,.,...233 

...195 
I-aborRclations ....159 
Bankruptcy 
NoCasc 

......116 
........11s 

C-o{nrateMatte6 
Immigration 
Tax.. 

,.......,n 
..,,.,.41 

....40 
LocalGorarnmcntProblems ....,.,..X 
CivilRights .,.....n 
.Adoption ........13 
PatcntandTradcmar*. . . . . , . . .8 

McntalHcalth ...,...4 

Chart 7 

VIOI.ATIONAI'EGED NUMBER 

Ncglcct . .1,1?8 

FailurctoermmunicatewithClicnt .,., ilO
ConductlnroMngDishonectyorFraud . . . ., .,, .5& 
ImproperHandlingofFundsofOthers . . . . . . . . .306 

Other. ...1Y3 
Excessiwfec .....187 
Incompctcncc .. ....1$ 
Conduct wltich Tends to Bring lrgal
PrcfcssionlntoDisrepute ....104 

Relationship with Oient Disclocing

Oonf idential Information...Improper

Withdrawat..*Abandonmcnt... Failurr

toprotectlnterestofoient ...101


Conduct Prejudicial to thc Administration

ofJustice ..,.....95
FaifurctoTrcatOthenwithC.ourtasy . . .. 73 

AidingtheUnauthorizcdPracticcofl:w . . . . . . . . 56

Enploymcnt Where Interest of Another

OientMryImpairJudgmcnt ......,. 52

FailurctoRcgister ... .. ..,.49 
Solicitation ........48 
GreylordRelatcd.... . .... . 41 

ImproperExPartcC.ommunication .. ... 37 

EmploymcntlnroMngUnwanantedPosition . . ., . 32 
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E. Amendments to Rules


During 1988



On March 17, 1988 the Court amended Supreme Court .em-
Rule 751. Effective that date, the Commission was 
powered to appoint, with the approval of the Court, the 
Administrator to serve as principal executive officer of the 
regisFation and disciplinarysystem. The Commission has the 
responsibility of setting the salary of the Adminis16161. Prior 
to that time, the Court appointed the Administrator and 
established the appropriate salary. On March 17, 1988 

Supreme Court Rule 752 was also a-ended to reflect that the 
Administrator was subject to the direct supervision of the 
Commission. 

On June 20, 1988 the Court amended Disciplinary Rule 
7-1L0(a) of the Illinois Code of Professional Responsibilityby 
incorporating Rule 65(c)(a) of the Code of Judicial Conduct 
into the rule. The revision clarifies the circumstances under 
which an attorney maygive or lend a thing of value to a judge. 

On December 1, 1,988 the Court amended Supreme Court 
Rule756 to provide that the annualregistration fees required 
of attorneys would be raised. As a result, attorne)'s admitted 
to the bar for more tian three years shall pay an annual 
registration fee of $1110. Attornep admitted for more than 
one yearbut less than three years shall pay an annual registra­
tion fee of $70. Attorneys licensed to practice for more than 
one year butwho neither reside nor practice in this state shall 
pay an annual registration fee of$35. 

On AprrfZ2, 1988 the Commission a-ended Commission 
Rule 303 to provide that briefs before the Review Board are 
limited to twenty pages unless the Board grants leave for a 
greater number of pages. The previous limit had been twelve 
pages. 

On October 21, 1988 the Commission anended Comrnis­
sion Rules 54,55,236 and260 anddeleted Rule 271. 

Commission Rules 54 and 55 were amended to clari& the 
standards pursuant to which the Aqlrninistrator determines, 
respectively, whether to terminate an investigation or refer an 
investigation to the Inquiry Board for consideration. 

Commission Rule 236 was amended to clarifr the conse­
quences of an attorney-respondent's failure to answer or 

lt otherwise plead to a complaint filed before the Hearing 
lr: 

Board, and to clari$ the nature of the hearing to be heldt: 
:: 

following the entry of an order of default. 

Commission Rule 260 was amended to clarify the 
scheduling of prehearing conferences and heari"gF. The 
amendment of Rule 260 rendered former Rule 271 obsolete. 

For the convenience ofthe Court, profession" and public, 
the Commission publishes and distributes a booklet contain­
ing the rules related to admission" registratioq professional 
responsibility and discipline of attorneys, and judicial ethics. 

F. Commissioners, Members of 
Review, Hearing and Inquiry 
Boards and Staff 

During 1988, seven Commissioners and llTmembers of 
the Review, Hearing and Inquiry Board made a substantial 
contribution of their time and talents to assist the Court in 
fulfilling its obligation to regulate the legal profession. D*i"g 
L988, 77 members of the Administrator's staff also contributed 
to the regulation of the profession. 

G. Committee to StudY the 
Operation and Function of 
The Commission 

During 1988 the Qsmmi$isa and staff met with and 

provided information to the Blue Ribbon Committee to study 

ihe function and operation of the Attorney Registration and 

Disciplinary Commission. The Commhsion has been advised 

that the Cornmittee's report is near completion and will be 

submitted to the Supreme Court.' 

i-n AdiiA;1989 the Committee frled its reportwith the C-ourt. 
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II. COMMISSION'S FINANCIAL REPORT 

FOR F'ISCAL 1988 


A Fiscal 1988 

The Commission approved the fiscal 1988 budget on 
December 4,L98'1. The budget provided funds to expand the 
staffby an assistant cler[ an assistant registrar, a secretary, a 
receptionist/tlpist and a personnel manager. 

The new Hewlett Packard Model 3000/930 computer 
main frame that was provided for in the fiscal 1988 budget was 
not delivered until March 1989. The tIP Model3000/930 was 
updated to HP Model30CI/935. The approved budget expen­
diture was carried over to the fiscal 1989 budget. 

The Commissioners and Administrator managed opera­
tions within the projections provided in the fiscal 1988budget. 
A schedule comparing budget revenue and expenditure 
figures with the actual fiscal 1988 revenue and expenditures 
follows. 

REG I STRAT ION AND DISC I PLI NARY COiTISSION


^TTORNEYACCOUNTING OF HONIES RECEIVED AND EXPENDED


FOR TAE Y6AR ENOED OCTOSER 3I,!9AA



-------- --0PERATING FUND- ---------
BUDCET ACTUAL 
ATOUNT AhOUNT VAR I ANCE ' 

REVENUE 

t4,o27,325 r4t07l,l47 at43.822) 
ale,oo0 a54.33o

. TOTAL FEES (t36,33O) 

. COSTS RECOVERED 
tTs,ooo tt69,714 (194.714). I NTEREST



. OTHER

 ao t4,493 (t4,493) 

t4,299,644 (tr79,3S9)TOTAL REVENUE t4,t20,325 

- EUDGgTED t9A7


..NOT DELIVERED.. COiPUTER .2ro,o00 .2t0,ooo



. . . . TOTAL REVENUE AND COXPUTER 

,SAL^RIES AND RSLATED EXPENSES .2,744,O25 12. 56A,5tA r t 75,5O7 
. TR^VEL EXPENSES r106.ooo .86.549 .19,45! 
, CONTTNUING EDUCATION EXPENSES !42.5OO 

.GENERAL OFFICE EXPENSES 
 1625,43? '7S3t74O. OOO '4t.741 at 13.563 

r3l L oo0 .70, 334 .24O,665.COXPUTER ASSETS AND SXPENSES 
.lEO.OOO rr60,322 rr9,67E 

. OTIIER EXPENSES r2o7, oo0 ttg6,423 .2o,347 

---i3Ee:Ee.s 
. OTHER ASSETS 

.. .. TOTAL EXPENDlTURES *- .3g6;;;; =;4o. s 

.EXCESS OF REVENUE OVER EXPENDITURES (a200) t769.154 {a769.3S4) 

ITEiS INDICATE ACTUAL REVENUE OR EXPENSES OVER DUDGETTBRACKETED 

­

B. Audit Conducted by 
Alexander X. Kuhn & Co. 

The Commission engaged the services of Alexander X. 
Kuhn & Co., Certified Public Accountants, to conduct an 

independent annual audit as required by Rule 751(e)(7). The 

audit report is attached as Appendix III. 

C. Administrator's Staff 

As of December 31, 1988 the full time staff of the 

Administrator's office consisted of: 

ADMIMSTRATOR 

DEPUTYADMIMSTRATOR 

LEGALSERVICES ADMIMSTRATTVESERVICES 

ChiefCounsel Manager Administrative Senices 

Senior Crunsel in Cha4e Administratirrc Assistant (2) 

Senior Counsel (3) C-omptroller 

Counsel (12) ManagerCmputer Slatem 

Special Counsel (1) Registrar 

Scnior l-avqpr Assistant DeputyRegistrar 

LrwyerAssistant (8) Assistant RegisEar (2)



Scnior In'restigator (3) Bursar


Investigator (6) Manapr Pciionnel



Inrrcstigative Assistant Clerk



Manager Secretarial Sen'ices DeputyClerk (2)



Senior Secrctary (3) Docket Clerk (2)



Sccretary (9) Assistant Oerk



Re.eptionist Typist (5)



Senior Office Aide (2)



Office Aide (1)



D. Registration 

On October 31, 1988 the Master Roll of Attorneys con­

taioed the nanes of 52,611 attorneys. 

The registration categories of those attorne)'s are con­

tained in the audit report which follows. 

The distribution of those attorne)4s who reside, practice 

or ire employed in Illinois in the state's twenty-one judicial 

circuits and five judicial districts is contained in Appendix I 
ofthis report. 

Appendix II of this report reflects the 1988 in-state 

registerld attorney population by county of principal offfrce. 
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E. Registration of Group Legal 
Service Plans 

Pursuant to Rule 7n, U plans 1"*L,"ted for the year 
eading June 30, 1989 and paid the $50 rigistration fee. 

Pursuant to Rule 730(c), the Administrator maintains an 
index of thess legistslsd plans. 

F. Litigation Relating to the 
Nature of Commission Funds 

On September 6, 1988 oral argument was heard before 
the Appellate Court of lllinois, First District in the case of 
Chicngo Rar ^ ssociation, et al-v Croncon No. 87-263. Case 
No. 87-263 is the appeal of a declaratory judgment of the 
Circuit Court which held that the Auditor Cbneial of Illinois 
is not entitled to audit the funds of the Commission and the 
State Board of Law Examiners. The matter is under advise­
ment. 

III. EVALUATION AND 
RECOMMENDATIONS 

During 1988 the Commissioners examined the resources 
and effectiveness of the disciplinary system. ffis esmmis­
sioners determined that the Commission was operating effec­
tively and efficiently, but also concluded tlat theie was 
opportunity t6 improve. The Commissioners determined that 
greater resources were nesessary to assist the Court in han_ 
dling an ever increasing caseload in a timely fashion. In 
response to the Commissioners'recommendation, the Court 
increased the attorney registration fee to provide for a 
moderate staff orpansion during 1989. 

The Commissioners, together with the Administrator and 
his staff, also examined the rules related to disciplinary 
proceedings. They concluded that various e-endments were 
necessary to improve the efficiency in handling the caseload. 
The Commission adopted the amendmenti to its rules 
reflected above in Section I. E. The Commission also sub­
mitted to the Court its recommendation for the amendment 
of various rules of the Court related to disciplinary rules. 
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APPENDIX I 

REGISTERED ATTORNE'YS AS OF OCTOBER 31, 1988 

INTHE 

JUDICIAL DISTRICTS AND CIRCUITS OF II T INOIS 

1984 1985 1986 19tt7 1988 

FIRSTDISTRICT 

Cook 
C.ounty 26240 269L6 2n39 2%tr2 30710 

SECONDDISTRICT 

l5thCircuit 179 181 L70 t75 r74 

l6thCircuit 698 6n 7n TI8 806 

lTthcircuit 475 4D 4v3 509 533 

18th Circuit 1658 Mn 1803 rm 2w5 

lfth circuit 1191 1227 1311 1438 1556 

TOTAL 42OL 4?8I 49 4872 5t44 

TTilRDDISTRICT 

fth Circuit 215 2M 2U 2@ 20r 

l0thCircuit 665 657 665 & 691 

12th Circuit 5n 518 513 538 561 

13th Circuit N nS 278 2v2 245 

l4thCircuit 430 44 43 453 47 

TOTAL 2717 2100 2103 2176 2185 

FOURTI{DISTRICT 

5th Circuit 2n 273 273 28t n8 

6thCircuit 690 67t 681 7@ 69? 

ggl ?th circuit 903 9@ vjo 983 

SthCircuit 186 185 ID tn 178 

llth Circuit 388 389 394 N2 414 

TOTAL 244 U27 u57 2ss2 2554 

FIFTHDISTRICT 

lstCircuit 2n m 304 3n 318 

2nd Circuit A7 Dl 2n 315 300 

3rd Circuit 365 384 403 435 49 

4thcircuit 25.3 256 247 262 257 

20thCircuit 54 563 s95 6s2 6n 

TOTAL 17?8 t796 rw tgu 2006 

APPENDTX IT 

COUNTYOF 
PRINCIPAL 
OFFICE 

NUMBER COUNTYOF NUMBER 
OF PRINCIPAL OF 

ATTORNEYS OFFICE ATTORNEYS 

Adams t02 l,ee ?4 

Aleronder 12 Livingston 54 

Bond 

Boone 

t2 I-ogan 30 

a Macon 276 

Brown 8 Macoupin 43 

Bureau 

Calhoun 

51 Madison 42 
g' 

4 Marion 
Carroll 13 Mamhall 17 

Cass t2 Mason 15 

Champaigt 

Christian 

400 Massac 2l 
u Mc Donough 4 

Clark 16 McHenry AB 

oay 
Clinton 

18 Mclran 2C2 

n Menard 12 

C-oles 86 Mercer 11 

Cook yxtto Momoe 29 

Crawford 25 Montgomery 37 

Cumberland 

De lGlb 
9 Morgan 47 

126 Moultrie 16 

DcWitt t9 Ode 43 

Dou$as 2l Peoria 557 

Du Page 

Edga't 

Blcrards 

m75 Perry 23 

31 Piau n 
4 Pike 15 

Effingham 

F4ntte 

37 Pope 2 

t7 Pulaski 7 

Ford m Putnam 8 

Franklin 53 Randolph 29 

Fuiton N Richland U 
Gallatin 10 Rocklsland 317 

Greene 15 Saline 35 

Grundy 
Hamilton 
Hancock 

45 Sangamon 862 

t2 Schuylcr 10 

n Scott 9 

Hardin 
Henderon 

6 Shelby 19 

6 St. Oair 582 

HenrY 51 Stark 11 

koquois 

Jackson 

n Stephenson 59 

151 Tazewell 98 

Jasper 

Jefferson 

9 Union 14 

92 Vermilion LX 

Jersey 

Jo Daviess 

15 Wabash 2l 
25 Warren 27 

Johnson 8 Washington L4 

l&ne 656 Wayne 16 

Kankakee w7 White 2l 

Kendall u Whiteside 68 

Knox & will 427 

bke r258 Williamson 68 

l:Salle 189 Winnebago 505 

l:wrcnce t6 V/oodford 18 

'1 

,"F 

lgffiANNUAL REPORT PAGE 11 

I 



APPENDIX III



$lexun]er X- Foh" & 6s­
CERTIFIED PUEI.IC ACCOUNTAI{TS 

mtttttlt 
|tUr{OlS CPA SOCTEIY 

AIAERICAN INSTITUIE Of 
cERnf l tD PuEUc Accou.fi ANrs 

st rlE 7r{
OI.IE OATBR@K TENRACE 

22nd SIREEI ot StITtRFlEl.D ROAO 
oAKBR@r IERR^CS, rtUNOtS 60t 81 

TEtEPfiOlrE 953.t900 
AR€A COD€ 3I2 

To the Conrnissioners and Adninistrator of the
Attorney Registratlon and Disclplinary Cornmission

of the Supreme Court of Illinois 
2O3 North Wabash Avenue 
Chicago, Illinois 60501 

Gentlemen: 

We have exanined the Financial Statements of the Attorney
Registration and Disciplinary Commission of the Supreme Court of
Illinois for the year ended October 31, L988 as indexed on the 
preceding page. 

SCOPE OF EXA}ITNATTON 

Our exaninatlon was made in accordance with generally ac­
cepted auditing standards, and accordingly, included sueh test.s 
of the accounting records and such other auditing procedures as 
we considered necessary in the circumstances. 

ACCOUNTANT'S OPINTON 

fn our opinion, the accompanying Financial Staternents 
present fairly the financial posLtion of the Attorney Registra­
tion and Disciplinary Comnission of the Supreme Court of Illinois 
at October 31, 1988, and the results of it- operations and the 
changes in its Cash Flows for the year then ended, in confornity
with generally accepted accounting principles applied on a- basis 
consistent with that of the preceding year. !,_,, 

Respectfully subrnitt,ed, 

Certified Public Accountants 

Dated: February 3, 1989 
oakbrook Terrace, ILlinois 



EXIIIBIT I ATTORNEY RSGISTRA?IOX AltD OtSCrpLtNAnt COITilISSIOII 

oF tnE suPnE|{E couRt oF lfllr{ols 
EALAIICE SHEET 

ocrobaa 11, l,98ll 

othcr Fund Bolanccs 1.0t1,822.t0 

GENERAL FIXED ASSE?S 
OEFENREO CRC'UP LEGAT. I{EDICARE 
FEES AIID SERVICE RSPLACEITEIT 

ASSE?S 
OPERATING 

Fl'UD 
E REPLACE­
I{ETT FUND 

I!|VESTHENI REGIXIIRAIIOII RSSESVE 
FUNO FEE FT'I|D ?8U57 

CO}IBINED 

CT'RRENT ASSETS 
Ctlh On Hand and !n 86oti


tlllooiJ tfatlona!. Bank o!

Sgringfi6ld

Flrst Ndttonal. Eank of SgEingf,i€ld
N.8.0. Ch:cago Bank
P€tty Cash 

Accountc 	 Rac€ivable - Othcr
lh.n Fcos 

Ineo3t6aots (Ac cost)
Pirgald Exgonses

Total Cult6nt ArJets 

l{ 1,70t.70 
I . 500 .00 
I,500 - 00 

100.00 

2,243.r8
5t7,866.{9
38,606-9s

i!-tt::-.-62 
182,226.30 

182, 225.30 

668,685.08 

568,685.08 

3 3, 317 .79 

33,337.?9 

r88, 362 . 23 
881.75 

189,243.98 

-gpg­

!{ 1 , 708.70 
I , 500 .00 
1.500 .00 

300,00 

2,2{3.{8
1.590,{77.E9

!9,{88.70ffiT7 
FI'GD ASSETS 

cqiput€a and Rqlated Equi?mentOltica Furniturc and Eguipneot
Llbrarlt 
Lqasehold InDrovGGt€o!s 

Total
L€sar Accurnulated DcXrseciation

N€t Flr.ed Assqts 

{20.989.?9 
705. l?{ . l0 

52 , 376 .56 
77 ,269 -84 

I,uSC3.io-:zg	
51{,458.39
642,15r.90 

{20,989.79 
706 . l?il. l0 

52, 176 .55 
77 .259.81 

r-,Tt6-TffiU9 
-ffied'6l{,158.39 

to?At ASSEIS 101,723.62 82{ ,578 .20 660,685.08 33,337.79 189,2{3.98 2 . { 19,570.6? 

LIAIIILI?IES AND FI'ND EALANCES 

.,:'
; 

CURREN? LIASILTTIES
AccounE-TifrTG'
Not.r p.yabloi
Ocforrcd F6ca (Noto fitRoi,olta:cncn: DGeo3i:3 
c:oup Lcg.l Scrvico Rcgi,scratloniota! Cu:ront Liobi,Iitica 

. 

Fcos 

69.507.90	
t0, 198.58	

9 . 500 .00	

ET;I6'-T' 

668'685'oa 	 
69 ,50? .90 
90, t96.18 

668'605'08 
9 . 300 .00 

R lfo sALAlrCSs

egcrott'ng Fund
 53.t,5t9. t.l 514,3t9.1,1 

iot.rl Fund gal.ncc, trsrni.T 3+i#+*3	 ffiiffirr 
?OtAL L!A8rLT?TES AI{O FUNO SALANCES 703,725.62 82{.578.20 668,685.0S 1t.317.79 189,2{1.98 2. a 19.570.6t 

tho occoapaoyinE !.rtor o! Opi,nion and !{ota! to Fln.ncial ghll StaloltEnB. Statononts atr6 an rntcarrl gart o! 

EXHIBIT IT 

October 31, 1988 

MEDICARE 
REPLACE!,'ENT 

OPERATING RESERVE 
FUND TRUST 

BAIANCE, Nove&ber 1, 1987 831.5t 8. ?2 r29 ,245 .46 

A.PD.!- Excess of Revenue over 
Dxpenditures

(Exltlblt rlr) s27 .674,62 59 . 998. 52 

BAIANCE, October 31, 1988 1,359,097.34 189,2{3.98 

The accoDpanying l€tter of Opinion and Notes to Financiat Statenents
are an Lnlegral part of thi6 StateDen! 

,J 
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EXHIBIT III 

ATTORNEY REGISTRATIQN AND DISCIPLINARY CQMMISSION 

OF THE SUfREME COURT OF ILLINOIS 

STATEMENT OF REVENuE AND EXPENDITURES 

Year Ended October 31, 1988 

~ 
Attorney Registration Fees 

and Charges Earned 

Interest on Investments 

Miscellaneous Income 

Contribution from Operating Fund 

Decrease in Market Value 


of Investments 

Disciplinary Costs Collected 


Total Revenues 

EXPENDITURES 
Salaries and Related 

Expenses 
Travel Expenses 

Library and Continuing 


Education Expenses 

General Expenses 

Computer Expenses 

Depreciation Expense 

outside Professional and Invest­


igative Expenses 

Disability and Hospitalization

Insurance Premium 


Ois.osition of Obsolete Assets 


Total Expenditures 

EXCESS OF REVENUE OVER EXPENDITURES 

The accompanying Letter of Opinion and Notes to Financial Statements 
are an integral part of this statement~ 

MEDICARE 
REPLACEMENT 

OPERATING RESERVE 
.Dill.lL_ IBI!n 

4' 046,761.68 
169,714.70 11,345.36 

4,493.05 
74,718.04 

(604.80) 
~i H2.!ii 

!.275.299.07 85.458.60 

2,568,518.70 
83,077.88 

37,441.62 

642,787.89 


46,547.67 

175,082.34 

186,623.49 

25,460.08 
7.§!0.86 

J,7i1 HQd~ a~.t§Q,Qg 

_,______527,578.62 59,998.52
====a===•a.•• 

EXHIBIT IV 

ATTORNEY REGISTRATION ANP DISCIPLINARY CQMMISSJON 

OF THE SUPREME CQURT OF ILLINOIS 

STATEMENT OF CASH FIQWS 

Year Ended OCtober 31, 1988 

PARTICULARS 

CASH FLQWS FRQM OfEBATIHG AC1IYITIES 
Net Revenue OVer Expenditures 
Adjustments To Reconcile Income 
To Net cash Provided By Operations 

Depreciation 

Disposal Of Assets 

Accounts Receivable 

Prepaid Expenses 

Accounts Payable 

Deferred Fees 

Reinstatement Deposits 


Net Cash Provided By

Operating Activities 


CASH FLQWS FRQM INVESTING AC1IYITIES 
computer And Related 

Equipment 

Office Furniture And 

Equipment 

Library

Leased Improvements 


Net cash Used By Investing Activities 

CASH FLQWS FROM FINANCING ACTIVITIES 
Notes Payable 

NEI INCREASE IN CASH AND CASH 
EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT 

BEGINNING OF YEAR 


CASH AND CASH EQUIVALENTS AT 

ENP OF XEAB 


OPERATING 
~ 

527,578.62 

175,082.34 
7,640.86 
1,722.95 

16,218.45 
971.55 

23,985.33 
L750,QO 

754 950.09 

(23,786.50) 

(60,631.29) 
( 4,305.61) 
C 42L03) 

!89 U4,43) 

(5i 708d6l 

611,097.20 

9Q2,689,37 

1,513,786.57 

MEDICARE 

REPLACEMENT 


RESERVE 

TBUST 


59,998.52 


43.62 

60,042.14 

60,042.14 

128.320,09 

188,362.23 

The accompanying Letter of Opinion and Notes to Financial Statements 
are an integral part of this Statement. 

ATTORNEY REGISTRATION.AHD QISCIPLINAftX CQMMISSION 

OF THE SUPBEME COQRT OF ILLINOIS 

ATTORNEY REGISTRATION fEES AND CHARGES COLLECTED 

Year ended October 31, 1988 

CATEGORIES 

INITIALLY ADMITTED TO THE BAR 
oath Not Administered 1 

Between 1-0l-87 and 12-31-88 2,798 

Between 1-01-85 and 12-31-86 4,620 230,950.00 

Before 1-0l-85 36,030 3,599,702.50 

Active Military Duty 193 


Birthday Before 12-31-12 2,076 


Neither Practice, Nor Reside, 

Nor Are Employed in Illinois 6,792 169,826.00 

Fee Waived 

TOTAL ATTQBNEYS ACTIVE AND 
CURRENTLY REGISTERED 52' 611 4,000,478.50 

REMQVEP FROM MASTER ROLL CDECEASEp, 
INACTIVE ANp piSCIPLINEP hTTOBNEYSI 566 11,632.00 

PRIOR YEARS REGISTRATION FEES AND 
DELINQUENT CHARGES COLLECTED 58,636.50 

TQTAL REGIStRATION FEES ANP PELINQUENT 
4,070,747.00 

PEFEBREP FEES (Note M) 
October 31, 1987 644,699.76 
October 31, 1988 (668,§85,08) (2J 985, 32) 

EARNEp FEES ANP CHABGES (To Exhibit III) 4,046, 761.68 

~ 

ATTORNEY ftEGISTftATIQN AND ptSCIPLINARJ CQMMISSIQN 

OF THE SUPREME COURT OF ILLINOIS 

NQTES TQ THE FIHANCIAL SXATEHENTS 

october 31, 1988 

A. GENERAL PURPOSE DESCRifTION 

The commission was appointed by the Illinois Supreme court un­
der Rules 751 through 756 of the court effective February 1, 
1973, and subsequent additional rules and amendments. The pur­
pose of the commission and the Office of the Administrator is to 
maintain the Master Roll of Attorneys and to investigate and 
prosecute complaints against Illinois attorneys whose conduct 
might tend to defeat the administration of justice or to bring 
the court or the legal profession into disrepute. 

on April 21, 1977, the Illinois Supreme Court adopted Rule 730 
effective May 1, 1977. The rule requires the registration of 
group legal service plans in which an attorney participates. 
The plans must be registered with the Attorney·Registration and 
Disciplinary commission on or before July 1 each year. 

B. ACCOUNTING POLICIES 

The books and other financial records of the Commission are 
recorded on an accrued basis. The accounting year of the Com­
mission is october 31, as established by a resolution by the 
commissioners dated March 12, 1983. 

Fixed assets are carried at cost less accumulated depreciation 
computed on a straight-line method over an estimated useful 
life of five to ten years. Leasehold improvements are amortized 
over the lease period. 

c. 1988 QNCOLL£C1EP FEES 

As of octobei 31, 1988, there were 835 attorneys unregistered 
and $25,650.00 in registration fees uncollected. Of the un­
registered attorneys, 138 were not residents of Illinois, 5 had 
fees waived, 326 were removed from the Master Roll, 128 were 
more than 75 years of age, and 238 were unaccounted for by 
reason of death or a change of address without notification to 
the commission. The $25,650.00 in uncollected registration fees 
are not carried as receivables since it cannot be determined 
that the amount is owed. A concerted effort was undertaken by 
the Administrator to determine the reasons for failure to 
register. several registration applications were sent to each 
attorney. Telephone calls and personal visits are made 
throughout the state to determine whether the unregistered at ­
torneys are enqaqed in the practice of law. 
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D. 	 rfvEsltt{ENrs 


Al1 LnveetDont trtnatctlone ar€ handl.€d by thc Tnst

DepartDent ot th€ Illlnois Nrtlonrl B.nk ol Sprlngltsld and.rsheld ltr eafekeeplng at the bant. 


E, COI,LECTION OF FBES 


lhe coulBaion 16 funded by an annual, r€gLstratlon loe

asaesBed Illinols attorneys. ?h€ annual fee ia aent dlrectly toa lack box l@at€d !t ghe U. S. Post Office ln SprinEfLeld, iI­
llnois. Tlre bor is under the sole superyiaion ol th; fllt;o13
Natlonal Bant of sprtngfieLd. Th€ contcnt3 of the box ar€ ac­
counted tor soL€Iy by the bank and rll. Doni€s !16 depoclted to
ths Co@lssion,s account. An lccounting for thGs€ funds Is sent
regularly to th€-CoulsElon,E colputer d€partD€nt for procegalng-and coDpariaon ulth the reglEtrrtion rnd billlng recorda. the
systeD 16 teat checked by our audltora and the l@k box eyitoD
is aleo cheql(sd by the lnternal cudltors ol the bank rnd Lhe }la­
tionaL Dank ExaEl,ners. 

F. 

The Coul,sslon has the folloulng laJor L€asc coultlenta 
exlgtlng.s of October 31,1988: 

l. Chlcago Offlce - Aprll t, l98a through Xarch 31, 1995 
{floora 18, 19. rnd 20 and Sult€ 21181. Present value 
ot lha lease coultDent ls 92,225,353.00. lh. Coulselon 
is also Leasing on a nonth to Donth baata. Btorage apace e 
9602.50 per Dontht 

2. sprlngfleld Officc - Navenber l, 1985 through
October 31, 1990, (Suit6 3fO). present vaLue of 
Le.aa couLtlent 99?,a09.28 plus tDaaibl. aacal­
.tione baaed on all otDratlng exlFnaea of bul,ldlngt 

3. 	 Aubolobll€ I€aset 


1987 Pord teDpo - July 7. 1987 through

JuIy ?. 1989 at S3I8.OO per lonthi 

1988 Ford Aeroetar l{rgon - Novenber 10, 1987 
through Noveeber 10, 1989 at 9538.12 per Donthi 

19S5 Olds Delta 88 - Febnary 2, 1985 through
Febnary 2, 1990 at t299.OO IEr Dontht 

Garage Space - S608.00 per Donthr and 

a. Varloug rental and lalntenance agre€Dentg on 
colputer Foftvare, hardvare and offtce equip!€nt
alountE to approxhately 955.O00.O0 rmuatly. 

G. 	 INS{'RA}ICE oOVERAGB 


our exallnrti.on of th€ pollcies indlcat€3 the foltoslng

coverage3 

forkDer,s CoDpenaatlon... 91OO,OOO/5OO,OOo 

EDployeee, Dlahon€gty Bond.,,..,. l0o. o0o 

8u31n6es Ouners Pollcy
Personal Propertlr 8Ol Co-Insur.nce...,...

Chlcago. . 58 l. 750Springfield.. 63,304 

lloney and Securltl€a. 1O,OOo/2,oOo 

CoDprghenal,ve Buslneas Prot6ctlon. 5OO, 000 

Firo Lg.l Lilblllty. 100, oo0 

Preltiea gedlcal Pald€nta.,...,. 5, 000 

Data Processtng - 10Ot Co-Insurance 
Chlcago......., {29, OO8
sprlngfl€ld. . . . 21.3?8 

Urbrella LlabulCy,	 5, 000. 000
(910, 0oo. oo Deductlbl€) 

Dlrectors I offlcors Llablllty..... t, 000, 000
($5oo.00 Deductlble exc@pt lor !,oeeea ln 
excqs! of, $500.00, then ther. ls no 
deduct.ble) 

Dusin€aa lutoDobile lJlablllty
Bodlly hjury and Plop€rty DaDE€.. . ... . . 1.O00,000
Unlnsured llotorlst,......	 1, 000, 000
colpreben3lve - S5oo Deductlble

collislon - 91,000 Deductlbl€ 


f iduclary ReBponslbIllty
Enploy€es RetlreDent Plan and Tnst....., l0o, oo0 

Theft ol Personal Propsrty.... 215OO 

10, o00 

EEploy€r Group Covarage
Llf€-and-Dlsablf1ty..... 	 L2/6StooO
Sospitallzatlon Uedical rnd D€ntat,........


H. IAIASI.EJEIAAII 

On January 29, t976t th. Int€inal Revenue S€nl,ce o!fl­
clally recognlzed th€ Co@igslen aa a tax e*€Dpt organization 
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under Sectlon 501(c) (5) of the fnternaL Revenu6 Code. Undor
the l€tter ol Deteftlnatlon the Co@ldalon li oxeEpt fro!
Federal incoD€ tax. Houever. it ls r€qulred to annually flle 
Fon 	 990 (an lnfonatlon r€turn) vlth the fnternal R€venue 
Serylce. Ihe Internal Rev€nua Senlce haa exaDined the r€turn 
for lhe year ended DeceDber 3t) t97a. and lade no change8, 

On October !5. 1977, th€ CoMlssion established a Retlre-
Dent PIan and lnst for the beneflt of all, quallf,led €DployeeB.
I'he Plan ard Tnat uae effectlve January 1, 19?7 lnd r€quirad
enploye€s and Coul.aalon contrlbutions. 

Effective itanuary 1, 1985 the Plan m8 aDended and re-
Btated to iDprove retl,reDent benefits in llEht of the d€cialon 
of the Sochl, securlty Adllnlstratlon that sDpl.oy€6s of the


Co@laaion are not coverod by S@{al Securlty ben€flta.



?he aDended and restat€d netlreEent Plan vas filod ri.th 
the fnternal nevenue Sewice and the Co@ission uaa notlfied by
a Favorable Deteninatlon I€tter that the Plan laF approved. 

Effectlve January l, 1,987 the Plan va6 again a[end€d and 
restated to qualtfy und€r the Tax RefoE Act of 1986. 

The aD6nded and re€tated Retlroent plan uaa ftled vi,tb
the Internal Revenu€ S€ryice and the Couia3lan sas notlf,ied by
a Favorable Detenlnatlon I€tter that the plan sas approved. 

Ihe Internal Revenue seryIce has exalined th€ Retlr€lert
Plan Return fon 550o-C for tbe year €nded Decenb€r 31, 1985
and has tccepted the return ae fl.led. 

On Auglst 9, 1985 the Co@Lssion fon€d a Tnat to r€place
the uedlcare coverage lost by lta €[ployees vhen the s@lal
Securlty AdliniBtration nled the Co@iealon yaa lneliglbts for
benefits. Ih€ Federal Une[plo]Dent Insurancs r€funda uer€ u3€d 
to tund the tn6t and the coMi,aslon has detenlned to con­
tribut€ rn additlonaL itl of coDpensation for each ellgibl€ par­

ticlpant. 


K. LIIISAIIgI 

Periodically the couisslon, etaft, or leubers of the

varLoua boarda are lnvolved Ln pr@eedlngE othsr than dlscipli­

nary proceedlngs. SoD€ of these Datters ch.l,lcng€ the autho;lty

of th€ coNission or aeek lnjunctiva rellef or daDages al-

l€gedly caused by dls€iplinary declslong. other pr@e€dlnga


.re brought by the coDiaaion to obtrln accese to grand Jury
Daterial for u8e ln a dlaclplinary Eatter. Oth€r sult! relate

to rlnor Dattera, lncludlng eDp!.olDent related clai,Da and con­

tract dlsputes. 

The folloelng non-dlsclpllnary case Ls notesorthy! 
The Chlcaoo Bar Association, et al. v. Cronsoh,
No. a2 L 50131 (cir.ct.cook Co.). on ituly 26, tsa2 
the Chlcago Bar AsEociation flled suit ln th€ Clrcult
Court of cook County againEt the CoDlsslon, the State
Egrrd of Iay Exariners and the Audltor ceneral of, tho 
State of llllnols eeehlng declaratory r€vlev ol the 
nature of the Couission and State Board and of the
authority of the Auditor qeneral to audlt the fundeqf thoae agenciea. On t{arc}r {, lg8a the Co@laeion 
was reallgned aa a party ptalntlff. On Aprll, 2L, 19A1.
suDary judgEent uas granted in favor of the plaintlCfs.
D€f.ndants appealed. The lppeal Is pendlng bafore the
Appellale-Court ql Illlnoia, Flrat Dlstrlct. Chlcaqo
8ar Assoclation, et al, v. cronBon. a7-2634. griEiE-vere
filed and on SepteDber 6, 1998. the caae sas argued beforothe Appellate Court. The latter 16 nou under advlseoent. 

All, reglstration fees recelved for Eroup legal, serylce
plana have bs€n aogregaled fro!.11 otber funds of th. CouLs­
sian. 	 Pregently theae Donieg are lnvested ln a tnst qccount 
at the lll.lnol8 NatlonaL Eank. Sprlngfleld. Illlnolr. 

X. DETEESEA-EEEg 

The annual regl3tration f€e coJers a perlod fro! Jrnuary
1, to D€celb€r 31, Slnce the Co@lsslon,3 flcc.l ysar enda 6c­
tober 	 31, tuo lontha feea are deferr€d at that d!t€. 

II. 	 COTITINGE}IT LTABILTTY 

Thc Coulssion hai entered a purchass agree!€nt rlth gyr­
t€ch, lnc. for the purchase of a HP3oOO serles 935 qonputei and
accessorlea for Sl9i[.500.00 ls of October 31, 1988 the abovo 
equipDent bae been achedul€d for d€llvery in early 1999. 

On lloveDber l, 1988 a deposit of 918.000.00 vaa lade on
thla 	 a9re6ent. 
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